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Al Abraaj Restaurants Group B.S.C.
Directors’ report for the year ended 31 December 2024

On behalf of the Board of Directors, it is with pleasure that | present Al Abraaj Restaurants Group’s financial
results for the year ended 31 December 2024. The year marked a significant milestone in the Company’s
history, culminating in a successful Initial Public Offering (IPO) on the Bahrain Bourse, and a stable financial
performance achieving increased sales from BD16,213,449 in 2023 to BD16,587,221 in 2024, and net profit
increasing from BD1,875,096 in 2023 to BD1,880,697 in 2024.

This result demonstrates the resilience of our business model and strength of our brands. Continued challenges
in the foodservice industry have encouraged the Company to adopt measures that aim to maintain market
share, while proactive measures to optimize expenses, both in 2024 and looking ahead, have strategically
positioned AlAbraaj Restaurants Group for continued growth and profitability as market conditions evolve.
These cost-optimization initiatives, coupled with our steadfast commitment to operational excellence, have
fortified our financial strength and enhanced our long-term value proposition for all stakeholders.

Throughout 2024, AlAbraaj Restaurants Group remained unwavering in its dedication to exceptional quality
of food and customer service. In addition, the Company’s commitment to high standards of products, services
and experiences in line with market needs and trends, and adopting vital marketing strategies to reach to the
customer base, have resulted in solid business retention and customer loyalty. Our brands remain very
attractive, and have shown strength and potential in a highly competitive market. This reputation and trust
in AlAbraaj Restaurants Group was pivotal in achieving the successful listing of the Company on the Bahrain
Bourse in December 2024,

This year 2025 will mark the first year in which AlAbraaj Restaurants Group is a public company, and with the
support of our shareholders, stakeholders and employees, we will continue solidifying our position as a leading
player in the industry. We will continue growth in Bahrain with the opening of 3 new major branches in
AlLiwan Hamala, City Centre Bahrain and The Avenues Bahrain. Moreover, the Company wilt open a wholly
owned subsidiary in KSA as we are actively on the lookout for a location in KSA for the first company owned
flagship restaurant, which is planned to open in 2026. All of which reinforces our commitment to delivering
sustained value creation for our shareholders.

Additionally, we are increasing our efforts to franchise our brands in the region and beyond. As we set targets
to continue our growth in franchising, as well as further developing our franchise standards and support
capabilities, we are optimistic about the medium to long term prospects of this division, and believe that it
will form a significant share of our business in the future.

Looking forward, we are hopeful that a stable financial performance of existing operations coupled with
strategic expansion in Bahrain and the region, will present a clear indication of our operational resilience and
long-term viability. In addition to our financial performance, we have maintained our commitment to our
community and social responsibility; we strive to continue working with charitable organizations and NGOs to
drive positive social impact in the communities in which we operate.

We remain fully committed to delivering superior value to our shareholders, customers and employees. With
the ongoing support of our stakeholders and the continued dedication of our talented team, we are confident
that AlAbraaj Restaurants Group will navigate any future challenges effectively and prosper in the years to
come.

On behalf of the Board of Directors, | wish to express our sincere gratitude to His Majesty the King, and His
Royal Highness the Crown Prince and Prime Minister, for their unwavering support and encouragement of
Bahrain’s private sector. We also extend our sincere thanks to all governmental entities and ministries,
particularty the Ministry of Industry and Commerce, the Central Bank of Bahrain, and the Bahrain Bourse, for
their invaluable guidance and assistance. Finally, | express our deep appreciation to our shareholders,
customers, business partners, and the dedicated members of our management team and employees whose
hard work and commitment have been instrumental in our success and will continue to propel the Company’s
future growth.



Al Abraaj Restaurants Group B.S.C.
Directors’ report for the year ended 31 December 2024

Directors Remuneration

Fixed remunerations

Variable remunerations

Remunerations
of the chairman
and BOD
Total allowance
for attending
Board and
committee

meetings

Salaries
(BD)
Others

Totat

(BD)
Remunerations
of the chairman

Bonus

Incentive plans

Total

Others**
End-of-service

award

Aggregate

amount
not

(Does

include expense

Expenses
Allowance

First: Executive Directors:

Hamad - -
Rashed Isa

Abdulla - -
Rashed Isa

Ali Rashed | -
Isa

Faisal -
Rashed Isa

Second: Independent -

Non-Executive

Directors:

Khalid - -
Mohamed
Khalid
Mattar

Moayed
Tawfeeq
AlMoayed

Third: Non Independent - Non Executive Directo

rs:

Wissam
Fareed
Haddad

Total = =

-

Note: There was Nill payment in 2024 for Directors Remuneration

Other remunerations:

* It includes in-kind benefits - specific amount - remuneration for technical, administrative and advisory works (if

any). ** It includes the board member's share of the profits - Granted shares (insert the value) (if any).

In addition, the executive management and senior employees of the group have received a total of
BD176,568 Bahraini dinars for the current financial year towards Salaries and allowances for the year

ended 2024.
Executive Management Remuneration :-
Total paid Total paid Any other cash/ in Aggregate
Executive management salaries and | remuneration kind remuneration Amount
; allowances {Bonus) for 2023
Top 6 remunerations for
executives, including CFO
176,568 176,568

Note: All amounts must be stated in Bahraini Jinars.

- —

Mr. Hamad Rashed Isa
Chairman




Tel : +973 1753 0077 17* Floor
B DO Fax: +973 1791 9091 Diplomat Commercial Office Tower
www.bdo.bh PO Box 787

Manama
Kingdom of Bahrain

Independent auditor’s report to the shareholders of
Al Abraaj Restaurants Group B.S.C.

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Al Abraaj Restaurants Group B.S.C. (“the Company™), which
comprise the statement of financial position as at 31 December 2024, the statement of profit or loss and
other comprehensive income, the statement of changes in shareholders’ equity and the statement of cash
flows for the year then ended, and the notes to the financial statements, including a summary of material
accounting policy information. In our opinion, the accompanying financial statements present fairly, in all
material respects, the financial position of the Company as at 31 December 2024, and its financial
performance and its cash flows for the year then ended in accordance with IFRS Accounting Standards as
issued by International Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), as applicable to audits of
financial statements of public interest entities. We have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements for the year ended 31 December 2024. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. The key audit matters
include:

Revenue recognition

Revenue primarily consists of sales as disclosed in Note 19 of the financial statements. Revenue is
considered to be a key performance measure and by default, this area has a fraud risk element and is
therefore always considered as a significant risk.

Our audit procedures included, considering the appropriateness of the Company’s revenue recognition
policies and assessing compliance with the policies in light of the applicable accounting standards. We
have tested the effectiveness of internal controls implemented by the Company over the revenue cycle
and tested the relevant supporting documents on a sample basis to confirm the reasonableness and
accuracy of sales transactions. We also tested sales transactions taking place at either side of the
statement of financial position date to assess whether the revenue was recognised in the correct period.

Valuation of the property, plant and equipment

Property, plant and equipment represents a significant portion of the Company’s financial statements and
the management applies significant judgment in assessing the requirement for impairment of property,
plant and equipment and hence has been identified as a key audit matter.

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms. )
BDQ is the brand name for the BDO International network and for each of the BDO Member Firms.
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Independent auditor’s report to the shareholders of
Al Abraaj Restaurants Group B.S.C. (continued)

Report on the audit of the financial statements (continued)

Key audit matter (continued)

Our audit procedures included testing of the reasonableness of the recoverable amount of the property,
plant and equipment based on judgements, assumption and approach adopted by the management. We
also evaluated the completeness and accuracy of disclosure relating to the impairment assessment, as
required to assess compliance with the requirements of the relevant accounting standards.

Other information

Management is responsible for the other information. The other information comprises the information
included in the Directors’ report and Corporate governance report but does not include the financial
statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and Those Charged With Governance (“TCWG”) for the financial
statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRS Accounting Standards as issued by 1ASB, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Those Charged With Governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

BDQ, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms. ]
BDO is the brand name for the BDO Internationat network and for each of the BDO Member Firms.
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Independent auditor’s report to the shareholders of
Al Abraaj Restaurants Group B.S.C. (continued)

Report on the audit of the financial statements (continued)

Responsibilities of management and Those Charged With Governance (“TCWG”) for the financial
statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the management and Those Charged With Governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide TCWG with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with TCWG, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms. )
BDO is the brand name for the BDO International network and for each of the BDO Member Firms.
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Independent auditor’s report to the shareholders of
Al Abraaj Restaurants Group B.S.C. (continued)

Report on other legal and regulatory requirements
Further, as required by the Bahrain Commercial Companies Law, we report that:

(1) we have obtained all the information we considered necessary for the purpose of our audit;

(2) the Company has carried out stock-taking in accordance with recognised procedures and maintained
proper books of account and the financial statements are in agreement therewith; and

(3) the financial information included in the Director’s report is consistent with the books of account of
the Company.

b) As required by the Ministry of Industry and Commerce in its letter dated 30 January 2020 in respect
of the requirements of Article 8 of Section 2 of Chapter 1 of the Corporate Governance Code, we
report that the Company has: s

(1) a corporate governance officer; and
(2) Board approved written guidance and procedures for corporate governance.

In addition, we report that, nothing has come to our attention which causes us to believe that the Company
has breached any of the applicable provisions of the Bahrain Commercial Companies Law, the Central
Bank of Bahrain (CBB) Rule Book (applicable provisions of Volume 6) and CBB directives, regulations and
associated resolutions, rules and procedures of the Bahrain Bourse or of its Memorandum and Articles of
Association, which would materially affect its activities, or its financial position as at 31 December 2024.

BDO

Manama, Kingdom of Bahrain
24 February 2025

BDO, a Bahraini registered specialised partnership, C.R. No. 10201, is a member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.
BDO is the brand name for the BDO International network and for each of the BDO Member Firms.
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See Auditor’s Report dated 24 ~02-2825
Signed by BDO, CR No. 10201-04

Partner: Nath Venkitachalam Viswgnath

Reg. No. 151
B
Al Abraaj Restaurants Group B.S.C. Signature: C’J

Statement of financial position as at 31 December 2024
(Expressed in Bahrain Dinars)

31 December 31 December

Motes 2024 2023
ASSETS
Non-current assets
Property, plant and equipment 6 20,793,692 20,204,311
Right-of-use assets 7 2,349,270 2,342,583
Investment in an associate 8 2,141,575 1,912,879

25,284,537 24,459.773

Current assets
Inventories 9 594,634 469,882
Trade and other receivables 10 1,328,948 1,105,315
Cash and bank balances 11 74,188 75,283
1,997.770 1,650.480
Total assets 27,282,307 26,110,253
EQUITY AND LIABILITIES
Capital and reserves
Share capital 12 10,909,091 9,000,000
Statutory reserve 13(a) 767,807 556,868
Share premium 13(b) 1,862,324 -
Retained earnings 13(c) 1,527,159 -
Shareholder’s current account 13(d) . - 628,705
15,066,381 10,185,573
Non-current liabilities
Non-current portion of lease liabilities 14 1,639,588 1,724,708
Nen-current portion of term loans 15 4,314,235 6,794,235
Employees’ terminal benefits 16 49,637 138,331
6,003,460 8,657,274
Current liabilities
Current portion of lease liabilities 14 790,613 622,762
Current portion of term loans 15 480,000 360,000
Trade and other payables 17 4,149,289 3,432,122
Bank overdrafts 18 792,564 2,852,522
6,212,466 7,267,406
Total equity and liabilities 27,282 307 26,110,253

These financial statements, were approved and authorised for issue by the Board of Directors

a gned on their behalf by: g ;
- -~

Hamad Rashed Hilal Isa Abdulla Rashed Hilal Isa
Chairman Vice Chairman




See Audilor's Report dated 241022025

Signed by BDO, CR No. 10201-04
Partner: Nath Venkitachalam Viswgnath

Reg. No. 151
Signature: -

Statement of profit or loss and other comprehensive income for the year ended

Al Abraaj Restaurants Group B.S.C.

31 December 2024
(Expressed in Bahrain Dinars)

Year ended Year ended
31 December 31 December
Notes 2024 2023
Sales 19 16,587,221 16,213,449
Cost of sales 20 (11,495,745) (11,195,773)
Gross profit 5,091,476 5,017,676
Other income 21 628,180 309,748
5,719,656 5,327,424
Expenses
General and administrative expenses 22 (2,503,829) (2,072,243)
Selting and distribution expenses 23 {541,603) (517,95%)
Finance costs 24 (793,527) (862,130)
(3.838.959) (3,452,328)
Net profit and total comprehensive income
for the year before net income from associate 1,880,697 1,875,096
Net income from associate 8 228,696 1,818,379
Net profit and total comprehensive income
for the year 2.109.393 3,693,475
Basic and diluted earnings per share 27 23.03 fils 82.06 fils

These financial statements, were approved and authorised for issue by the Board of Directors and

signed on their behalf by:

Q. ___

-

Hamad Rashed Hilal Isa
Chairman

10

Abdutla Rashed Hilal Isa
Vice Chairman
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Al Abraaj Restaurants Group B.S.C.

Statement of cash flow for the year ended 31 December 2024

(Expressed in Bahrain Dinars)

Operating activities
Net profit for the year
Adjustments for:
Depreciation on property, plant and equipment
Amortisation of right-of-use assets
Net income from associate
Reversal of allowance for impaired related
parties receivables
Allowance/ (reversal of allowance) for impaired
trade receivables
Gain on disposal of property, plant and equipment
Loss on termination of lease
Finance costs
Changes in operating assets and liabilities:
Inventories
Trade and other receivables
Trade and other payables
Employees’ terminal benefits, net

Net cash provided by operating activities

Investing activities
Purchase of property, plant and equipment
Expenditure incurred towards capital work-in-progress
Additions to investment in an associate
Proceeds from disposal of property, plant

and equipment

Net cash used in investing activities

Financing activities

Share capital introduced during the year

Proceeds towards share premium on issue of
additional shares

Amount withdrawn by the shareholders

Interim dividend paid

Finance costs paid

Principal paid on lease liabilities

Repayment of term loans

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Cash and cash equivalents, end of the year

Comprising: Cash
Bank overdrafts

12

Year ended Year ended

31 December 31 December

Notes 2024 2023
2,109,393 3,693,475

6 1,024,306 915,403
7 790,103 708,059
(228,696) (1,818,379)

21 - (93,710)
21& 22 21,872 (56,290)
(12,707) (2,127)

33,624 -

24 793,527 862,130
(124,752) 50,544

(245,505) 1,453,178

717,169 1,099,327

(88,694) (23,231)

4,789,640 6,788,379

6 (105,810) (239,317)
6 (1,507,877) (926,146)
8 - (94,500)
12,707 2,127

(1,600,980) (1,257,836)

12 1,909,091 5,000,000
13(b) 1,862,324 -
- (1,437,484)

28 (1,000,000) (1,200,000)
(793,527) (862,130)

(747,685) (683,732)

29 (2,360.000) (6,386,351)
(1,129,797) (5,569,697)
2,058,863 (39,154)
(2,777,239) (2,738,085)
_(718,376) (2.777,239)

11 74,188 75,283
18 (792.,564) (2,852,522)
__(718,376) (2,.777,239)



Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars) -

1 Organisation and activities

Al Abraaj Restaurants Group B.S.C. (“the Company”) was operating as a closed Bahraini Shareholding
Company registered with the Ministry of Industry and Commerce in the Kingdom of Bahrain and
operates under commercial registration number 149092 obtained on 28 October 2021. The Company
was a 82% subsidiary of Al Hilal Construction Co. and was part of the Al Hilal Enterprises Group in the
Kingdom of Bahrain.

The principal activities of the Company included:

Activities of head offices or management offices;

Selling and buying shares and securities for Company’s account only;
Real estate activities with own or leased property; and

Sale/trade of food and beverages.

In accordance with the resolution passed by the shareholders in their meeting held on
24 September 2024, the shareholders resolved to convert the Company’s status to a Bahraini
Public Joint Stock Company. Subsequent to the successful Initial Public Offering (IPO) of shares of
the Company, the Company became a Bahraini Public Joint Stock Company effective during
19 December 2024 and the Company’s shares were listed on the Bahrain Bourse. The Company
issued 19,090,910 shares at a price of 236 fils, having par value of 100 fils per share.

These financial statements include the assets, liabilities and results of operation of the branches of
the Company that are mentioned in Note 32 to these financial statements.

The registered office of the Company is in the Kingdom of Bahrain.
These financial statements, set out on pages 9 to 45, were approved and authorised for issue by the
by the Board of Directors on 24 February 2025.

2 Structure of the Company

The details of the Company’s investment in associate as at 31 December is as follows:

Country of Proportionate ownership
Name of the associate incorporation interest held
Ahlan Technologies Holding Ltd. United Arab Emirates 33.67%

The results of operations of Ahlan Technologies Holding Ltd. have been extracted from audited
consolidated financial statements of the associate for the year ended 31 December 2024.

The associate is engaged in the following activities:

Special purpose vehicle - holding ownership of equity and non-equity assets;
Other information technology and computer services activities;

Computer consultancy and computer facilities management activities;
Sale/trade of information and communication equipment and related software;
Computer programming activities;

Retail sale via internet;

Activities of call center;

Food transportation companies; and

Other marketing/promotion activities.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

3 Basis of preparation

Statement of compliance

The consolidated financial statements have been prepared in accordance with the IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IASB”), interpretations issued
by the International Financial Reporting Interpretations Committee (“IFRIC”) and the requirements
of the Bahrain Commercial Companies Law, the Central Bank of Bahrain (CBB) Rule Book (applicable
provisions of Volume 6) and CBB directives and rules and procedures of the Bahrain Bourse.

Basis of presentation

These financial statements have been prepared using going concern assumption under the historical
cost convention except for investment in associate which is equity accounted. The financial
statements have been presented in Bahrain Dinars which is the functional currency of the Company.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in the process of applying
the Company’s accounting policies.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in Note 5 to these financial
statements.

Improvements/amendments to IFRS Accounting Standards

Improvements/amendments to IFRS Accounting standards contained numerous amendments to IFRS
Accounting standards that the IASB considers non-urgent but necessary. ‘Improvements to IFRS
Accounting standards’ comprise amendments that result in accounting changes to presentation,
recognition or measurement purposes, as well as terminology or editorial amendments related to a
variety of individual IFRS Accounting standards. The amendments are effective for the Company’s
future accounting year with earlier adoption.

Standards, amendments and interpretations issued and effective in 2024 but not relevant

The following new amendments to existing standard and interpretation to published standard is
mandatory for accounting period beginning on or after 1 January 2024 or subsequent periods, but is
not relevant to the Company’s operations:

Effective for annual

Standard or periods beginning
interpretation Title on or after
IAS 1 Presentation of financial statements 1 January 2024
IAS7 Statement of Cash Flows 1 January 2024
IFRS 7 Financial Instruments: Disclosures 1 January 2024
IFRS 16 Leases 1 January 2024

Standards, amendments and interpretations issued but not yet effective in 2024

The following new/amended accounting standards and interpretations have been issued, but are not
mandatory for financial year ended 31 December 2024. They have not been adopted in preparing
these financial statements for the year ended 31 December 2024 and will or may have an effect on
the entity’s future financial statements. In all cases, the Company intends to apply these standards
from application date as indicated in the table betow:
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

3

Basis of preparation (continued)
Standards, amendments and interpretations issued but not yet effective in 2024 (continued)

Effective for annual

Standard or periods beginning
interpretation Title on or after
IAS 21 The Effects of Changes in Foreign Exchange Rates 1 January 2025
IFRS 9 Financial Instruments 1 January 2026
IFRS 7 Financial Instruments: Disclosures 1 January 2026
IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027

Early adoption of amendments or standards in 2024

The Company did not early-adopt any new or amended standards in 2024. There would have been
no change in the operational results of the Company for the year ended 31 December 2024 had
the Company early adopted any of the above standards applicable to the Company.

Material accounting policy information

A summary of the material accounting policy information adopted in the preparation of these
financial statements is set out below. These policies have been constantly applied to all the years
presented as stated below, unless stated otherwise.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Cost
includes all costs directly attributable to bringing the asset to working condition for its intended use.

Depreciation is calculated on the straight-line method to write-off the cost of property, plant and
equipment to their estimated residual values over their expected useful lives which is as follows:

Leasehold improvements 20 years
Furniture and fittings 5-12 years
Kitchen equipment 10 years
Staff accommodation 8 years
Motor vehicles 8 years

Gains and losses on disposal of property, plant and equipment are determined by reference to their
carrying amount and are taken into account in determining net profit.

Repairs and renewals are charged to the statement of profit or loss and other comprehensive
income when the expenditure is incurred.

The carrying values of the property, plant and equipment are reviewed for impairment when events
or changes in circumstances indicate the carrying values may not be recoverable. If any such
indication exists, and where the carrying values exceed the estimated recoverable amounts, the
property, plant and equipment are written down to their recoverable amounts.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

4 Material accounting policy information (continued)
Capital work-in-progress

Expenditure incurred on the construction of each outlet prior to the commencement of their
commercial operations is capitalised. Capital work-in-progress is transferred to property, plant and
equipment and depreciated at the commencement of commercial operations of each outlet.

Capitalisation of finance costs

Finance costs on borrowings to finance the purchase and construction of property, plant and
equipment are capitalised until such time as the expenditures for the assets are being incurred and
till the time the activities that are necessary to prepare these assets for their intended use are in
progress and not substantially completed. All other borrowings costs are expensed, in the year in
which they are incurred.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost, which is determined on the
first-in first-out (FIFO) basis, comprises expenditure incurred in the normal course of business in
bringing inventories to their present location and condition. Net realisable value is the estimate of
the selling price in the ordinary course of business. Where necessary, allowance is made for
obsolete, slow-moving and defective inventories.

Leases

The Company accounts for a contract, or a portion of a contract, as a lease when it conveys the
right to use an asset for a period of time in exchange for consideration. Leases are those contracts
that satisfy the following criteria:

(a) There is an identified asset;
(b) The Company obtains substantially all the economic benefits from use of the asset; and
(c) The Company has the right to direct use of the asset.

The Company considers whether the supplier has substantive substitution rights. If the supplier
does have those rights, the contract is not identified as giving rise to a lease. In determining
whether the Company obtains substantially all the economic benefits from use of the asset, the
Company considers only the economic benefits that arise use of the asset, not those incidental to
legal ownership or other potential benefits.

In determining whether the Company has the right to direct use of the asset, the Company
considers whether it directs how and for what purpose the asset is used throughout the period of
use. If there are no significant decisions to be made because they are pre-determined due to the
nature of the asset, the Company considers whether it was involved in the design of the asset in
a way that predetermines how and for what purpose the asset will be used throughout the period
of use. If the contract or portion of a contract does not satisfy these criteria, the Company applies
other applicable IFRSs rather than IFRS 16.

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:

e Leases of low value assets; and
¢ Leases with a duration of 12 months or less.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

4 Material accounting policy information (continued)
Leases (continued)

Lease liabilities are measured at the present value of the contractual payments due to the lessor
over the lease term, with the discount rate determined by reference to the rate inherent in the
lease unless (as is typically the case) this is not readily determinable, in which case the Company’s
incremental borrowing rate on commencement of the lease is used. Variable lease payments are
only included in the measurement of the lease liability if they depend on an index or rate. In such
cases, the initial measurement of the lease liability assumes the variable element will remain
unchanged throughout the lease term. Other variable lease payments are expensed in the period
to which they relate.

On initial recognition, the carrying value of the lease liability also includes:

¢ amounts expected to be payable under any residual value guarantee;

* the exercise price of any purchase option granted in favour of the Company if it is reasonable
certain to assess that option;

e any penalties payable for terminating the lease, if the term of the lease has been estimated on
the basis of termination option being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any
lease incentives received, and increased for:

¢ lease payments made at or before commencement of the lease;

e initial direct costs incurred; and

e the amount of any provision recognised where the Company is contractually required to
dismantle, remove or restore the leased asset.

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a
constant rate on the balance outstanding and are reduced for lease payments made. Right-of-use
assets are amortised on a straight-line basis over the remaining term of the lease or over the
remaining economic life of the asset if, rarely, this is judged to be shorter than the lease term.

When the Company revises its estimate of the term of any lease, it adjusts the carrying amount
of the lease liability to reflect the payments to make over the revised term, which are discounted
at the same discount rate that applied on lease commencement. The carrying value of lease
liabilities is similarly revised when the variable element of future lease payments dependent on a
rate or index is revised. In both cases an equivalent adjustment is made to the carrying value of
the right-of-use asset, with the revised carrying amount being amortised over the remaining
(revised) lease term.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

4 Material accounting policy information (continued)

Leases (continued)

When the Company renegotiates the contractual terms of a lease with the lessor, the accounting
depends on the nature of the modification:

o if the renegotiation results in one or more additional assets being leased for an amount
commensurate with the standalone price for the additional rights-of-use obtained, the
modification is accounted for as a lease in accordance with the above policy;

« in all other cases where the renegotiated increases the scope of the lease (whether that is an
extension to the lease term, or one or more additional assets being leased), the lease liability
is re-measured using the discount rate applicable on the modification date, with the right-of
use asset being adjusted by the same amount;

» if the renegotiation results in a decrease in the scope of the lease, both the carrying amount of
the lease liability and right-of-use asset are reduced by the same proportion to reflect the
partial of full termination of the lease with any difference recognised in profit or loss. The lease
liability is then further adjusted to ensure its carrying amount reflects the amount of the
renegotiated payments over the renegotiated term, with the modified lease payments
discounted at the rate applicable on the modification date. The right-of-use asset is adjusted
by the same amount.

Based on the exemptions available in IFRS 16, low value and short-term leases are not capitalised
in the statement of financial position. All payments made towards such leases are charged to the
statement of profit or loss and other comprehensive income on a straight-line basis over the period
of the lease.

Investment in an associate

Where the Company has the power to participate in (but not control) the financial and operating
policy decisions of another entity, it is classified as an associate. Associates are initially recognised
in the statement of financial position at cost. Subsequently, associates are accounted for using
the equity method, where the Company’s share of post-acquisition profits or losses and other
comprehensive income is recognised in the statement of profit or loss and other comprehensive
income (except for losses in excess of the Company’s investment in the associate unless there is
an obligation to make good those losses).

Profits and losses arising from transactions between the Company and its associate are recognised
only to the extent of unrelated investors’ interests in the associate. The investor’s share in the
associate’s profits and losses resulting from these transactions is eliminated against the carrying value
of the associate.

Any premium paid for an associate above the fair value of the Company’s share of the identifiable
assets, liabilities and contingent liabilities acquired is capitalised and included in the carrying amount
of the associate. Where there is objective evidence that the investment in an associate has been
impaired, the carrying amount of the investment is tested for impairment in the same way as other
non-financial assets. Any gain arising from bargain purchase along with loss arising from dilution of
ownership interest in the associate, being the difference between the fair value and the consideration
received/paid in recognised in the statement of profit or loss in the year in which it relates to.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
{Expressed in Bahrain Dinars)

4 Material accounting policy information (continued)
Financial assets

The Company classifies its financial assets into one of the categories discussed below, depending
on the cash flow characteristics and business model these assets are held under. The Company’s
accounting policy for each category is as follows:

Financial assets carried at amortised cost

These assets arise principally from the provision of services to customers (e.g. other receivables),
but also incorporate other types of financial assets where the objective is to hold these assets in
order to collect contractual cash flows and the contractual cash flows are solely payments of
principal and interest. They are initially recognised at fair value plus transaction costs that are
directly attributable to their acquisition or issue, and are subsequently carried at amortised cost
using the effective interest rate method, less provision for impairment.

The Company's financial assets measured at amortised cost comprise trade and other receivables
(excluding prepayments) and cash and bank balances in the statement of financial position.

Trade and other receivables (excluding prepayments)

Impairment allowances for current and non-current trade receivables, if any, are recognised based
on the simplified approach within IFRS 9 using an allowance matrix in the determination of the
lifetime expected credit losses. During this process the probability of the non-payment of the
trade receivables is assessed. This probability is then multiplied by the amount of the expected
loss arising from default to determine the lifetime expected credit loss for the trade receivables.
For trade receivables, which are reported net, such allowances are recorded in a allowance
account with the loss being recognised within general and administrative expenses in the
statement of profit or loss and other comprehensive income. On confirmation that the trade
receivable will not be collectable, the gross carrying value of the asset is written off against the
associated allowance.

Impairment allowances for receivables amount due to related parties and loans due to related
parties are recognised based on a forward looking expected credit loss model. The methodology
used to determine the amount of the allowance is based on whether there has been a significant
increase in credit risk since initial recognition of the financial asset. For those where the credit
risk has not increased significantly since initial recognition of the financial asset, twelve month
expected credit losses along with gross interest income are recognised. For those for which credit
risk has increased significantly, lifetime expected credit losses along with the gross interest
income are recognised. For those that are determined to be credit impaired, lifetime expected
credit losses along with interest income on a net basis are recognised.
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(Expressed in Bahrain Dinars)

4 Material accounting policy information (continued)

Financial assets (continued)
b) Financial assets carried at amortised cost (continued)

Trade and other receivables (excluding prepayments) (continued)

From time to time, the Company elects to renegotiate the terms of trade receivables due from
customers with which it has previously had a good trading history. Such renegotiations will lead
to changes in the timing of payments rather than changes to the amounts owed and, in
consequence, the new expected cash flows are discounted at the original effective interest rate
and any resulting difference to the carrying value is recognised in the statement of profit or loss
and comprehensive income (operating profit).

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise of cash on
hand, current account balances with banks and short-term fixed deposits, net of bank overdrafts.

Financial liabilities

The financial liabilities of the Company consist of trade and other payables (excluding employee
benefits), bank overdrafts and term loans. These financial liabilities are initially recognised at fair
value and are subsequently remeasured at amortised cost using the effective interest method.

Trade and other payables (excluding employee benefits)

Trade and other payables (excluding employee benefits) are recognised for amounts to be paid in the
future for goods or services received, whether billed by the supplier or not.

Borrowings and borrowing costs

Borrowings are recognised initially at the proceeds received, net of transaction costs incurred. In
subsequent periods, these are stated at amortised cost using the effective yield method; any
differences between proceeds (net of transaction costs) and the redemption value is recognised in
the statement of profit or loss and other comprehensive income over the period of the borrowings.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. All other borrowing costs are recognised in the
statement of profit or loss and other comprehensive income in the period in which they are incurred.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation, as a result
of past events, for which it is probable that an outflow of economic benefits will be required to settle
the obligation in future, and the amount of the obligations can be reliably estimated.

Segment reporting

For management purposes, the Company as a whole is considered to be a single cash generating unit
i.e restaurant segment. Operating segments are reported in a manner consistent with the internal
reporting provided to the Chief Operating Decision Maker. Segment results, assets and liabilities
include items directly attributable to a segment. Segment capital expenditure is the total cost incurred
during the year to acquire property, plant and equipment.
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4

Material accounting policy information (continued)

Employees’ terminal benefits
Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A provision is recognised for the amount expected to be paid
under short-term cash bonus or profit-sharing plans if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated reliably.

Post-employment benefits

Employees’ terminal benefits and entitlements to annual leave, holiday, air passage and other
short-term benefits are recognised as they accrue to the employees. The Company contributes to
the pension scheme for Bahraini nationals administered by the Social Insurance Organisation in
the Kingdom of Bahrain. This is a defined contribution pension plan and the Company’s
contributions are charged to the separate statement of profit or loss and other comprehensive
income in the year to which they relate. In respect of this plan, the Company has a legal obligation
to pay the contributions as they fall due and no obligation exists to pay the future benefits.

The expatriate employees of the Company are paid leaving indemnity in accordance with the
provisions of the Bahrain Labour Law. The Company accrues for its liability in this respect on an
annual basis until 28 February 2024, thereafter the Company contributes to the leaving indemnity
for expatriate employees administered by the Social Insurance Organisation in the Kingdom of
Bahrain.

Share capital

Financial instruments issued by the Company are classified as equity only to the extent that they
do not meet the definition of a financial liability or financial asset. The Company’s ordinary shares
are classified as equity instruments.

Revenue recognition
Performance obligations and timing of revenue recognition

The Company’s revenue is derived from selling foods with revenue recognised at a point in time
when the foods has been consumed by or delivered to the customer. This is generally when the
foods are consumed by or delivered to the customer. There is limited judgement needed in
identifying the point control passes: once physical delivery of the foods to the agreed location has
occurred, the Company no longer has physical possession, usually will have a present right to
payment (as a single payment on delivery) and retains none of the significant risks and rewards of
the foods in question.

The Company’s contracts with customers for the sale of foods generally include one performance
obligation. The Company has concluded that revenue from sale of foods should be recognised at
the point in time when the foods is consumed by or delivered to the customer.

Determining the transaction price

Most of the Company’s revenue is derived from fixed food price and therefore the amount of
revenue to be earned from each ordered is determined by reference to those fixed prices.

Allocating amounts to performance obligations

For most of the ordered, there is a fixed food price for each order given by the
customer. Therefore, there is no judgement involved in allocating the ordered price.
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Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

4 Material accounting policy information (continued)
Other income

Other income is recognised on an accruals basis or when the Company’s right to receive payment
has been established.

Foreign currency transactions

Foreign currency transactions are accounted for at the rates of exchange prevailing at the dates
of the transactions. Gains and losses arising from the settlement of such transactions and from
the translation, at the year-end rates, of monetary assets and liabilities denominated in foreign
currencies, are recognised in the statement of profit or loss and other comprehensive income. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction.

5 Critical accounting judgments and key source of estimation uncertainty

Preparation of financial statements in accordance with IFRS requires the Company’s management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenue and expenses during the reporting period. The determination of
estimates requires judgments which are based on historical experience, current and expected
economic conditions, and all other available information. Actual results could differ from those
estimates.

The most significant areas requiring the use of management estimates and assumptions in these
financial statements relate to:

going concern;

economic useful lives of property, plant and equipment;
economic useful life of right-of-use assets;
determination of lease term and borrowing rates;
power to exercise significant influence;

fair value measurement;

revenue recognition;

impairment of intangible assets;

impairment of assets; and

contingencies.

Going concern

The management of the Company reviews the financial position on a periodical basis and assesses
the requirement of any additional funding to meet the working capital requirements and
estimated funds required to meet the liabilities as and when they become due. In addition, the
Shareholders of the Company ensure that they provide adequate financial support to fund the
requirements of the Company to ensure the going concern status of the Company.

Economic useful lives of property, plant and equipment

The Company’s property, plant and equipment are depreciated on a straight-line basis over their
economic useful lives. Useful economic lives of property, plant and equipment are reviewed by
management periodically. The review is based on the current condition of the assets and the
estimated period during which they will continue to bring economic benefit to the Company.
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5 Critical accounting judgments and key source of estimation uncertainty (continued)

Economic useful life of right-of-use assets

Right-of-use assets are amortised over their economic useful lives. Useful lives are based on the
management's estimates of the period that the assets will generate revenue, which are
periodically reviewed for continued appropriateness. Changes to estimates can result in significant
variations in the carrying value and amounts charged to the statement of profit or loss in specific
periods.

The Company’s right-of-use assets are amortised on a straight-tine basis from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease
term.

Economic useful lives of right-of-use assets are reviewed by management periodically. The review
is based on the current condition of the assets and the estimated period during which they will
continue to bring economic benefit to the Company.

Determination of lease term and the borrowing rates

In case where the Company is a lessee, the Company’s management exercises judgment in
determining if it is reasonably certain to exercise the lease options to extend or terminate the lease
at the commencement as well as during the lease term. The carrying value of lease liabilities are
revised based on certain variable elements of the future lease payments like rates or index.
Determination of incremental borrowing rates used to determine the carrying value of lease liabilities
and the discount rates used to determine the carrying value of right-of-use of lease rights involve, to
certain extent, management estimates. Any changes to management estimate may have an impact
on the term as well as the carrying values of the lease assets and liabilities.

Power to exercise significant influence

When the Company holds less than 50% of the voting rights in an investment but has the power to
exercise significant influence, such an investment is treated as an investment in an associate. Where
the Company holds over 20% of voting rights (but not over 50%) and the Company does not exercise
significant influence, the investment is treated as either financial assets at fair value through profit or
loss or fair value through other comprehensive income.

Fair value measurement

The Company determines the fair value of financial instruments that are not quoted, using
valuation techniques. Those techniques are significantly affected by the assumptions used,
including discount rates and estimates of future cash flows. In this regards, the derived fair value
estimates cannot always be substantiated by comparison with independent markets and, in many
cases, may not be capable of being realised immediately.
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5 Critical accounting judgments and key source of estimation uncertainty (continued)
Fair value measurement (continued)

A number of assets and liabilities included in the financial statements require measurement at,
and/or disclosure of, fair value.

The fair value measurement of the Company’s financial and non-financial assets and liabilities
utilises market observable inputs and data as far as possible. Inputs used in determining fair value
measurements are categorised into different levels based on how observable the inputs used in
the valuation technique utilised are (the ‘fair value hierarchy’):

Level 1: Quoted prices in active markets for identical items (unadjusted);
Level 2: Observable direct or indirect inputs other than Level 1 inputs; and
Level 3: Unobservable inputs (i.e. not derived from market data).

The classification of an item into the above levels is based on the lowest level of the inputs used
that has a significant effect on the fair value measurement of the item and transfers of items
between levels are recognised in the period they occur.

The financial assets and financial liabilities of the Company initially recognised at fair value and
are subsequently re-measured at amortised cost.

Revenue recognition

The Company exercises judgment in determining whether a revenue transaction is recognised at
a point in time or over time taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers.

Impairment of intangible assets

The Company is required to test, on an annual basis, whether intangible assets have suffered any
impairment. The recoverable amount is determined based on value-in-use calculations. The use of
this method requires the estimation of future cash flows and the choice of a discount rate in order
to calculate the present value of the cash flows. Actual outcomes may vary.

Impairment of assets
Financial assets at amortised cost

The Company assesses on a forward-looking basis the expected credit loss associated with its trade
and other receivables and bank balances carried at amortised cost. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. With respect to its
bank balances, the amounts are deposited with a reputable bank with low credit risk. With respect
to other receivables, the Company applies the full three stage approach taking into consideration
whether there has been a significant increase in credit risk.

During the year ended 31 December 2024, in the opinion of the Company's management, an
allowance of BD149,765 is required for impaired trade receivables (2023: BD127,893). Also, an
allowance of BDNil (2023: BDNil) is required towards related party receivable balances.
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5 Critical accounting judgments and key source of estimation uncertainty (continued)
Inventories

The Company also creates allowance for obsolete and slow-moaving inventories. At 31 December 2024,
in the opinion of the Company’s management, no allowance is required for slow-moving and obsolete
inventories (2023: BDNil). Estimates of net realisable value of inventories are based on the most
reliable evidence available at the time the estimates are made. These estimates take into
consideration fluctuations of price or cost directly relating to events occurring subsequent to the
statemnent of financial position date to the extent that such events confirm conditions existing at the
end of the year.

Contingencies
By their nature, contingencies will only be resolved when one or more future events occur or fail to

occur. The assessment of such contingencies inherently involves the exercise of significant judgment
and estimates of the outcome of future events.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

6 Property, plant and equipment (continued)
The Company’s outlets operate from premises leased from the owners for periods ranging between
3 and 25 years. The agreements signed between the owners of these premises and the Company
requires the Company to pay an annual rent at agreed rates.

Capital work-in-progress represents decoration and renovation works being undertaken in premises
rented from third parties.

Property, plant and equipment are secured against the term loans (Note 15).

7 Right-of-use assets

31 December 31 December

2024 2023
Cost
Opening balance 4,276,726 4,276,726
Modifications during the year 244,803 -
Additions during the year 551,987
Closing balance 5,073,516 4,276,726
Accumulated amortization
Opening balance 1,934,143 1,226,084
Amortisation charge for the year (Note 20) 790,103 708,059
Closing balance 2,724,246 1,934,143
Net book value
Closing balance 2,349,270 2,342,583

8 Investment in an associate
31 December 31 December

2024 2023
Opening balance 1,912,879
Gain on dilution of ownership during the year 386,036 -
Share of loss from associate (157,340) (80,989)
Additions during the year - 94,500
Gain on bargain purchase during the year, net - 1,899,368
Closing balance 2,141,575 1,912,879
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

8 Investment in an associate (continued)

The Company’s share in the net assets and results of operations of the equity accounted associate
has been extracted from the audited consolidated financial statements as at and for the year

ended 31 December 2024.

Summarised financial information for Ahlan Technologies Holding Ltd. (33.67%) is set out below:

31 December

31 December

2024 2023
Non-current assets 6,260,263 6,097,192
Current assets 469,202 410,194
Total assets 6.729.465 6,507,386
Non-current liabilities 28,493 4,827
Current liabilities 339,858 356,052
Total liabilities _ 368,351 _ 360,879
Net assets 6,361.114 6,146,507
Company’s share in the net assets 2,141,575 2,069,324
Operating revenue 1,386,590 925,810
Net loss for the year _(467,346) (240.561)
Company’s share of net loss for the year _(157,340) _(80,989)
9 Inventories
31 December 31 December
2024 2023
Other materials 372,031 307,957
Foods and beverages 222,603 161,925
594,634 469,882
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

10 Trade and other receivables

31 December 31 December

2024 2023

Trade receivables 736,540 820,615
Less: allowance for impaired trade receivables (149,765) (127,893)
586,775 692,722

Amounts due from related parties (Note 25) 90,885 23,233
Prepayments and other receivables 449,038 208,075
Advances paid to suppliers 166,230 120,960
Staff advances 36,020 60,325

1,328,948 1,105,315

Trade receivables are generally on 30 to 60 days credit terms and are primarily denominated in Bahrain
Dinars.

Amounts due from related parties are unsecured, bear no interest and have no fixed repayment terms
and are authorised by the Company’s management.

As at 31 December 2024, trade receivables amounting to BD586,775 (2023: BD692,722) were past due
but not impaired. The management assessed that there has not been a significant change in the credit
quality of these receivable and they relate to customers with no default history, therefore, are
expected to be fully recoverable. In the opinion of the Company’s management, the fair values of
trade and other receivables approximate their carrying values.

At 31 December 2024, in the opinion of the Company’s management, an allowance amounting to
BD149,765 is required for impaired trade receivables (2023: BD127,893). The main factors considered
by the management in determining the allowance required for impaired trade receivables are the
change in the credit quality of the customer and his inability to make the required payments for a
prolonged period of time.

The movement in allowance for impaired trade receivables is as follows:

31 December 31 December

2024 2023
Opening balance 127,893 221,603
Allowance for impaired trade receivables (Note 22) 21,872 -
Reversal of allowance for impaired receivables (Note 21) - (93,710)
Closing balance 149,765 127,893

The Company applies the IFRS 9 simplified approach to measure expected credit losses using a
lifetime expected credit loss allowance for trade receivables. To measure expected credit losses
on a collective basis, trade receivables are grouped based on similar credit risk and aging.
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Al Abraaj Restaurants Group B.S.C.
Notes to the financial statements for the year ended 31 December 2024
(Expressed in Bahrain Dinars)

10

Trade and other receivables (continued)

The expected loss rates are based on the Company’s historical credit losses experienced over a
number of years prior to the year end. The historical loss rates are then adjusted for current and
forward-looking information on macroeconomic factors affecting the Company’s customers. The
Company has identified the gross domestic product (GDP) and inflation rate as the key
macroeconomic factors in the countries where the Company operates.

All unimpaired trade receivables are expected on the basis of past experience, to be fully recoverable.
It is not the practice of the Company to obtain collateral over trade receivables and, therefore, all
are unsecured. In the opinion of the Company’s management, the fair values of trade and other
receivables are not significantly different from their carrying values and are classified at amortised
cost.

The movement in allowance for impaired related parties is as follows:

31 December 31 December

2024 2023
Opening balance - 281,836
Reversal of allowance for impaired related parties
receivables (Note 21) - (56,290)
Write-off during the year - (225,546)

Closing balance -

On that basis, the allowance as at 31 December 2024 was determined as follows for trade receivables.
At 31 December, the lifetime expected loss allowance for trade receivables is as follows:

1-30 31-90 91-150 151-180  Above 180

days days days days days
31 December 2024 overdue overdue overdue overdue overdue Total
Expected loss rate 2.12% 5.18% 93.20% 99.02% 100%

Trade receivables 295,143 312,408 21,505 21,505 85,979 736,540

Loss allowance 6,253 16,195 20,043 21,295 85,979 149,765

1-30 31-90 91-150 151-180  Above 180

days days days days days
31 December 2023 overdue overdue overdue overdue overdue Total
Expected loss rate 1.91% 6.29% 83.24% 94.17% 100%

Trade receivables* 328,834 209,621 23,959 23,959 131,805 718,178

Loss allowance 6,280 13,177 19,944 22,562 131,805 193,768
*These exclude outstanding receivables with contractual settlement plans to which parties are

committed. The Company does not have any default history as the counterparties settled the dues
within the credit period.
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11

12

Cash and bank balances
31 December 31 December

2024 2023

Current account balance with a bank 60,000 60,000
Cash on hand 14,188 15,283
74,188 75,283

The current account balance with a bank are non-interest bearing.

Share capital

In accordance with the Memorandum and Articles of Association of the Company, the issued and fully
paid-up share capital of the Company as at 31 December 2024 is BD10,909,091
(31 December 2023: BD9,000,000), comprising of 109,090,910 (31 December 2023: 90,000,000)
shares of 100 fils (31 December 2023: 100 fils) each.

The shareholding pattern of the Company as at 31 December 2023 is as follows:
Percentage of

Number of ownership
Name of the shareholder shares Amount interest
Al Hilal Construction Co 90,000,000 9,000,000 100%

During the year, in accordance with the resolution passed by the shareholders in their meeting held
on 23 September 2024, the issued and fully paid-up share capital of the Company has been revised
from BD9,000,000 to BD10,909,091 by way issue of new shares. Necessary legal formalities to amend
the Deed of Association with the relevant Ministries of the Kingdom of Bahrain have been completed.

The names and nationalities of the major shareholders who have an interest of 5% or more of the
issued and fully paid-up share capital are as follows:

Number Percentage of
Name of the shareholder Nationality of shares shareholding of interest
Al Hilal Investments W.L.L. Kingdom of Bahrain 49,509,091 45.38%
Sahem Limited (Cayman Cayman Islands 7,152,050 6.60%

Islands)

The distribution schedule of equity shares, setting out the number of shareholders and
percentages in the following categories is as follows:

Number of Number Percentage of total

shareholders of shares outstanding shares

Less than 1% : 794 11,286,563 10.35%
1% up to less than 5% 12 41,143,205 37.71%
More than 5% 2 56,661,141 51.94%
808  109,090.909 100.00%
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12

13

Share capital (continued)
The details of the shares owned by the Directors as at 31 December 2024:

31 December
2024

Khaled Mohamed Khaled Yusuf Matar 85,000
Wesam Fareed Botros Jubran Haddad 84,745
Moayed Tawfeeq AlMoayed 63,559

233,304

Reserves
a. Statutory reserve

In accordance with the provisions of the Bahrain Commercial Companies Law, an amount equivalent
to 10% of the Company’s net profit before appropriations is required to be transferred to a non-
distributable reserve account until such time as a minimum of 50% of the share capital is set aside.
During the year ended 31 December 2024, an amount of BD210,939 has been transferred to the
statutory reserve (2023: BD369,348). The reserve is not available for distribution except for
dividend payment as permitted by Bahrain Commercial Companies Law.

b. Share premium

During the year, the Company issued 19,090,910 new shares at a premium of 136 fils per share.
This represents the amount subscribed for share capital in excess of nominal value, net of costs
relating to Initial Public Offering of the shares of the Company. Share premium is not available
for distribution.

c. Retained earnings

Retained earnings represent the profits incurred during the year and prior periods after
transferring to all the reserve, prior period adjustments and transactions with shareholders not
recognised elsewhere. The retained earnings are available for distribution as decided by the
Company’s shareholders.

d. Shareholder’s current account

Shareholder’s current account represents the net profit earned during the year net of losses (if
any) and prior years after transferring to all the reserve, prior year adjustments and transactions
with shareholders not recognised elsewhere. In accordance with the resolution passed by the
shareholders in their meeting held on 24 September 2024, the legal status of the Company was
changed to “a Bahraini Shareholding Company” and as a result, the Company transferred the
closing balance appearing in shareholders’ current account to retained earnings during
31 December 2024.
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14

15

Lease liabilities

Opening balance
Modifications during the year
Additions during the year
Interest expenses (Note 24)
Lease payments

Closing balance
Less: current portion of lease liabilities

Non-current portion of lease liabilities

Maturity analysis - contractual undiscounted cash flows

Less than one year
More than one year

Total undiscounted lease liabilities

Term loans

Bank of Bahrain and Kuwait (a)
National Bank of Bahrain (b)

Less: current portion of term loans

Non-current portion of term loans

31 December

31 December

2024 2023
2,347,470 3,031,202
278,429 -
551,987 -
173,811 138,738
(921,496) (822,470)
2,430,201 2,347,470
(790,613) (622,762)
1,639,588 1,724,708

31 December

31 December

2024 2023

923,360 910,018
1,766,708 2,188,508
2,690,068 3,098,526

31 December

31 December

2024 2023
2,157,319 3,157,319
2,636,916 3,996,916
4,794,235 7,154,235

(480,000) (360,000)
4,314,235 6,794,235

a) This loan, has been rescheduled against the existing outstanding term loans to finance the
purchase of property, plant and equipment and bears a floating interest rate of 1% (2023: 3.5%)
per annum above 3 months BIBOR and is repayable in one instalment of BD25,000 starting in
August 2028, 29 instalments of BD64,000 each starting from September 2028 to January 2030, one

instalment of BD276,319 in February 2030.

b) This loan, which has been obtained to finance the cost of opening two new restaurants which are
Al Abraaj Uptown Budaiya & Lumee Avenues is secured against the corporate guarantees of the
Parent Company and bears an effective interest rate of 7.5% per annum (2023: 3.75% per annum
above one month BIBOR) and is repayable in 10 equal monthly instalment of BD20,000 starting
from July 2023 to June 2024, 24 instalment of BD40,000 each starting from July 2024 to June
2027, 27 instalment of BD70,000 each starting from July 2027 to August 2029 and 1 instalment

with the remaining amount to be repaid on September 2029.
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15

16

Term loans (continued)

That portion of the term loans which is repayable within twelve months from the statement of
financial position date is disclosed as current portion of term loans.

Employees’ terminal benefits

Local employees

The contributions made by the Company towards the pension scheme for Bahraini nationals
administered by the Social Insurance Organisation in the Kingdom of Bahrain for the year ended
31 December 2024 amounted to BD115,744 (2023: BD82,337).

Expatriate employees

The movement in leaving indemnity liability applicable to expatriate employees is as follows:

31 December 31 December

2024 2023
Opening balance 138,331 161,562
Accruals for the year 32,510 140,240
Payments during the year (121,204) (163,471)
Closing Balance __49.637 138,331
The number of staff employed by the Company _1.096 1.011

During the year ended 31 December 2024, in accordance with the change in the Social Insurance
Organsation (“SI0”) regulations made through resolution no. 109 of 2023, effective from 1 March 2024,
the employer needs to pay the end-of-service contribution in respect of the expatriate employees
registered with SIO and SIO shall disburse the contributed amount to employees on completion of the
employment term. The amount accrued by the Company until 28 February 2024, shall be maintained
and settled by the Company with the respective employee. The contributions made by the Company
towards the end-of-service gratuity for expatriate nationals administered by the Social Insurance
Organisation in the Kingdom of Bahrain for the year ended 31 December 2024 amounted to BD85,554
(2023: BDNil)
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17 Trade and other payables

31 December 31 December

2024 2023

Trade payables 3,518,948 2,793,910
Provision for leave salary and airfare 299,803 286,430
Amounts due to related parties (Note 25) 4,190 27,285
Accruals and other payables 326,348 324,497
4,149,289 3,432,122

Trade payables are normally settled within 30 to 60 days of the suppliers’ invoice date.

Amounts due to related parties are unsecured, bear no interest and have no fixed repayment terms and

are authorised by the Company’s management.

In the opinion of the Company’s management, the carrying values of trade and other payables

approximates to their fair values.

18 Bank overdrafts

31 December 31 December

2024 2023

Bank overdrafts _792,564 2,852,522
Limit of bank overdraft facilities 2,000,000 3,000,000

19

The Company has obtained bank overdrafts facilities from its bankers to finance its working capital
requirements. The related interest rates on these facilities ranged between 6% to 8% per annum
(2023: between 6% to 8%), are secured against the personal guarantees of the shareholder and are
repayable on demand.

Sales

Sales represent the consideration received from providing services through the operating restaurants
of the Company as mentioned in Note 31 to these financial statements.

Year ended Year ended
31 December 31 December
2024 2023
Service/Product type
Operating restaurants 16,587,221 16,213,449
Primary geographical market
Kingdom of Bahrain 16,587,221 16,213,449
Contract counterparties
Direct to customers 16,587,221 16,213,449
Timing of revenue recognition
At a point in time 16,587.221 16.213.449
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20 Cost of sales

21

22

Material costs

Direct staff costs

Other direct costs

Depreciation on property, plant and equipment (Note 6)
Amortisation of right-of-use asset (Note 7)

Rental expenses

Other income

Rebates received

Rent concession

Tamkeen support

Gain on disposal of property, plant and equipment

Reversal of allowance for impaired trade
receivables (Note 10)

Reversal of allowance for impaired related
parties receivable (Note 10)

Miscellaneous income

General and administrative expenses

Commission charges

Staff costs

Insurance charges

Telephone expenses

Printing and stationery expenses

Allowance for impaired trade receivables (Note 10)
Office and administrative expenses

36

Year ended Year ended
31 December 31 December
2024 2023
4,852,710 4,855,820
2,919,242 2,947,665
1,436,950 1,226,287
1,024,306 915,403
790,103 708,059
472,434 542,539
11,495,745 11,195,773
Year ended Year ended
31 December 31 December
2024 2023
231,795
200,000 -
157,103 146,122
12,707 2,127
- 93,710
- 56,290
26,575 11,499
628,180 309,748
Year ended Year ended
31 December 31 December
2024 2023
1,253,525 897,628
799,259 800,095
86,974 79,595
55,498 58,627
30,653 34,476
21,872 -
256,048 201,822
2,503,829 2,072,243




Al Abraaj Restaurants Group B.S.C.

Notes to the financial statements for the year ended 31 December 2024

(Expressed in Bahrain Dinars)

23

24

25

Selling and distribution expenses

Advertisement expenses
Vehicle expenses

Card redemption and vouchers

Other expenses

Finance costs

Interest on term loans
Interest on bank overdraft including bank charges

Interest on lease liabilities (Note 14)

Transactions and balances with related parties

Year ended Year ended
31 December 31 December
2024 2023
253,444 220,909
165,149 178,858
123,010 117,528

- 660

541,603 517,955
Year ended Year ended
31 December 31 December
2024 2023
389,002 302,957
230,714 420,435
173,811 138,738
793,527 862,130

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Related parties
include shareholders, Directors, key management personnel and their close family members and such
other companies over which the Company or the Parents, Directors, key management personnel and
their close family members can exercise significant influence or can be significantty influenced by
those parties. Transactions with the related parties are authorised by the management and are at

arms’ length basis.

A summary of the significant transactions with related parties is as follows:

Year ended Year ended
Nature of Nature of 31 December 31 December
Name of party relationship transaction 2024 2023
Al Hilal Transport Under common Repair & 2,374 8,358
.control maintenance
expense
Al Hilal Estates & Under common Rent expense 102,000 102,000
Investments control
Prime projects Under common Leasehold 906,502 97,500
control Improvement
work/Purchase
of PPE

Further details of related party transactions are disclosed in note 8 of the financial statement.
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25

26

Transactions and balances with related parties (continued)
A summary of the related party balances is as follows:

Amounts due from related parties (Note 10)

31 December 31 December

Name of party Nature of relationship 2024 2023
Al Hilal Enterprises Major Shareholder 52,816 -
Ahlan Technology W.L.L. Under common control 37,674 22,877
Lightex W.L.L. Under common control 395 356

90,885 23,233

Amounts due to related parties (Note 17)

31 December 31 December

Name of party Nature of relationship 2024 2023
Prime Project Under common control 2,679 27,285
Al Hilal Enterprises Major Shareholder 1,511 -

4,190 27,285

Amounts due to and from related parties are unsecured, bear no interest and have no fixed repayment
terms.

Key management personnel compensation
Key management personnel of the Company comprise the Board of Directors and key members of

management having authority and responsibility for planning, directing and controlling the
activities of the Company including the Chief Executive Officer of the Company.

Year ended Year ended
31 December 31 December
2024 2023
Remuneration of top six employees of key management
personnel including remuneration paid and provision to
CFO and deputies of the Company 176,568 121,368

Remuneration paid to the Board of directors during the year ended 31 December 2024 amounted to
BD Nil (2023: BDNil).

Capital and other commitments

Capital commitments

Capital expenditure has been contracted for at the statement of financial position date but not
recognised in the financial statements of BD927,510 (2023: BDNil).
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28

29

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss attributable to the
shareholders of the Company by the weighted average number of ordinary shares in issue during the
year.

Year ended Year ended

31 December 31 December

2024 2023

Net profit attributable to the shareholders _ 2,109,393 3,693,475
Weighted average number of ordinary shares

in issue during the year 91,590,909 45,010,000

Basic and diluted earnings per share _23.03 fils _ 82.06 fils

The Company does not have any potentially dilutive ordinary shares, hence, the diluted earnings per
share and basic earnings per share are identical.

Dividends

Declared and paid

An interim dividend of BD1,000,000 representing 11.11% of the issued and fully paid-up share capital
of the Company, for the year ended 31 December 2024 at 11.11 fils per share (31 December 2023:
interim dividend of BD1,200,000) was approved by the Directors and subsequently paid, prior to
change in legal status of the Company to a Public Shareholding Company.

Proposed by the Board of Directors

The Board of Directors of the Company have proposed dividend of BDNil for the year ended
31 December 2024. The proposed dividend only becomes payable once it has been approved by the

shareholders in the Annual General Meeting and, accordingly, dividend has not been accounted for in
these consolidated financial statements.

Maturity profile and net movement of bank borrowings

a) Net movement of bank borrowings

Finance Principal Finance
Opening  Restructure cost  repaid during costs Closing
balance of loan accrued year paid balance
31 December 2024 7,154,235 - 389.002 (2,360,000) (389.002) 4,794,235
31 December 2023 13,540,586 - 302,957 (6,386,351)  (302,957) _7.154.235

b) Maturity profile

The table below analyses the Company’s borrowings into relevant maturity groupings based on the
remaining period at the statement of financial position date to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within
12 months equal their carrying balances as the impact of discounting is not considered significant
by management.
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29

30

Maturity profile and net movement of bank borrowings (continued)

b) Maturity profile (continued)

At 31 December 2024

Less than More than
Total 1 year 1 year
Term loans 4,794,235 480,000 4,314,235
Trade and other payables
(excluding employees’ benefits) 3,849,486 3,849,486 -
Bank overdraft 792,564 792,564
9,436,285 5,122,050 4,314,235
At 31 December 2023
Less than More than
Total 1 year 1 year
Term loans 7,154,235 360,000 6,794,235
Trade and other payables
(excluding employees’ benefits) 3,145,692 3,145,692
Bank overdraft 2,852,522 2,852,522 -
13,152,449 6,358,214 6,794,235

Financial assets and liabilities and risk management

Financial assets and liabilities carried on the statement of financial position include cash and bank
balances, trade and other receivables (excluding prepayments), trade and other payables (excluding
employees’ benefits), lease liabilities, term loans and bank overdraft. The particular recognition
methods adopted are disclosed in the individual policy statements associated with each item.

Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a healthy
capital ratio in order to support its business and maximise partners’ value.

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. No changes were made in the objectives, policies and processes during the years
ended 31 December 2024 and 2023.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt. The Company includes within net debt, lease liabilities, term loans, trade and other payables
and bank overdraft less cash and bank balances. Capital includes share capital and reserve and
Shareholder’s current account attributable to the shareholder of the Company.
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30 Financial assets and liabilities and risk management (continued)

Capital management (continued)

Lease liabilities

Term loans

Trade and other payables
Bank overdraft

Less: cash and bank balances

Net debt

Share capital
Statutory reserve
Share premium

Retained earnings
Shareholder’s current account

Total capital and net debt
Gearing ratio

Principal financial instruments

31 December

31 December

2024 2023
2,430,201 2,347,470
4,794,235 7,154,235
4,149,289 3,432,122

792,564 2,852,522
(74,188) (75,283)
12,092,101 15,711,066
10,909,091 9,000,000
767,807 556,868
1,862,324 :
1,527,159 -
- 628,705
15,066,381 10,185,573
27,158,482 25,896,639
_ 44.52% _60.67%

The principal financial instruments used by the Company, from which financial instrument risk

arises, are as follows:

Trade and other receivables (excluding prepayments);
Cash and bank balances;

Term loans;

Trade and other payables (excluding employees, benefits);
Bank overdraft,.

and

A summary of the financial instruments held by category is provided below as at 31 December 2024

and 31 December 2023:
Financial assets

Trade and other receivables (excluding prepayments)
Cash and bank balances

Total financial assets

Financial liabilities at amortised cost

Term loans
Trade and other payables (excluding employees’ benefits)
Bank overdrafts

Total financial liabilities

41

31 December

31 December

2024 2023
622,795 753,047
74,188 75,283
696,983 828,330

31 December 31 December
2024 2023
4,794,235 7,154,235
3,849,486 3,145,692
792,564 2.852,522
9,436,285 13,152,449
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30

Financial assets and liabilities and risk management (continued)
Principal financial instruments (continued)

Risk management is carried out by the Finance Department of the Company under policies approved
by the management. The Company’s Finance Department evaluates financial risks in close co-operation
with the Company’s operating units. The management provide principles for overall risk management,
as well as policies covering specific areas.

In common with all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company’s objectives, policies and processes for managing those
risks and the methods used to measure them. Further quantitative information in respect of these risks
is presented. There have been no substantive changes in the Company’s exposure to financial
instrument risks, its objectives, policies and processes for managing those risks or the methods used to
measure them from previous periods unless stated otherwise in this note.

The Company is exposed to through its operations to the following financial risk: credit risk, market
risk, liquidity risk and fair value measurement.

Credit risk is the risk that one party will fail to discharge an obligation and cause the other party to
incur a financial loss. Cash is placed with reputed national and multinational banks. Concentrations
of credit risk with respect to trade receivables are limited due to the Company’s large number of
customers. Management believes that no additional credit risk beyond amounts provided for
collection losses is inherent in the Company’s trade receivables.

The Company does not enter into derivatives to manage credit risk, although in certain isolated
cases, may take steps to mitigate such risks if it is sufficiently concentrated. Quantitative
disclosures of the credit risk exposure in relation to financial assets are set out below. Further
disclosures regarding trade and other receivables, which are neither past due nor impaired, are
provided in Note 9 to these financial statements.

At 31 December 2024

Carrying Maximum

Financial assets value exposure

Cash and bank balances 74,188 60,000

Trade and other receivables (excluding prepayments) 622,795 753,047

Total financial assets 696,983 813,047

At 31 December 2023

Carrying Maximum

Financial assets value exposure

Cash and bank balances 75,283 60,000

Trade and other receivables (excluding prepayments) 897,240 692,722
Total financial assets 972,523 \

Market risk is the risk that the value of a financial instrument will fluctuate due to changes in
interest rate, currency rate, and equity price risk. The Company closely monitors the market
forces and suitably revises the strategy to minimize the market risk.

Currency rate risk is the risk that the value of a financial asset or liability will fluctuate due to
changes in foreign exchange rates. The Company’s significant purchases are in United States Dollars
and other GCC currencies. As the Bahrain Dinar is effectively pegged to the United States Dollar and
other GCC countries’ currencies, the currency rate risk is not considered significant by management.
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Financial assets and liabilities and risk management (continued)

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in
market interest rates. The Company’s term loans partly bear fixed and market interest rates. Thus
renegotiation only occurs when the loans are renewed on maturity. The Company’s bank overdrafts
bear market rates of interest. The Company’s other assets and liabilities, in the opinion of the
Company’s management, are not sensitive to interest rate risk.

The annual interest rates on financial instruments subject to interest rate risk are as follows:

31 December 31 December

2024 2023

Interest on bank overdrafts Between 6 % and Between 2.4 % and
8% per annum 7% per annum

Interest on term loans Between 6% and  Between 3.5% and
8% per annum 7% per annum

The company’s bank borrowings are all denominated in Bahrain Dinars. The table below summarises
the impact on the profit or loss of a 100 basis points shift in the interest rate (being the maximum
reasonable expectation of changes in the profits rates):

At 31 December 2024

+1% on -1% on

Total profit rate profit rate

Term loans 4,794,235 47,942 (47,942)
Bank overdrafts _ 792,564 7,926 (7,926)
5,586,799 55,868 (55,868)

At 31 December 2023

+1% on -1% on

Total profit rate profit rate

Term loans 7,154,235 71,542 (71,542)
Bank overdrafts 2,852,522 28,525 (28,525)
10,006,757 100,067 (100,067)

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from an inability to sell
a financial asset quickly at close to its fair value.

Liquidity risk is managed by monitoring on a regular basis to help ensure that sufficient funds are
available, including unutilised credit facilities with banks, to meet all liabilities as they fall due.

The following table sets out the contractual maturities (representing undiscounted contractual cash
flows) of non-derivative financial liabilities based on the earliest date on which the Company can be
required to make payments.

The following table sets out the contractual maturities (representing undiscounted contractual cash

flows) of non-derivative financial liabilities based on the earliest date on which the Company can be
required to make payments.
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Financial assets and liabilities and risk management (continued)

Liquidity risk (continued)

Weighted
average
effective
interest Less than More than
rate (%) 1 year 1 year Total
At 31 December 2024
Non-interest bearing
instruments - 4,149,289 - 4,149,289
Interest bearing instruments 6% to 8% 2,063,177 5,953,823 8,017,000
6,212,466 5,953,823 12,166,289
Weighted
average
effective
interest Less than More than
rate (%) 1 year 1 year Total
At 31 December 2023
Non-interest bearing
instruments - 3,432,122 - 3,432,122
Interest bearing instruments 2.4% to 7% 3.835.284 8,518,943 12,354,227
7,267,406 8,518,943 15,786,349

Fair value measurement

Fair value is the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Financial instruments not measured at fair value on recurring basis include trade and other
receivables (excluding prepayments), cash and bank balances, term loan, bank overdraft, lease
liabilities and trade and other payables (excluding employees’ benefits). In the opinion of the
management, due to the short-term nature of these financial instruments, the fair value of these
financial instruments is not significantly different from their carrying amounts as at
31 December 2024 and 31 December 2023.

Segmental information

The Company’s activities are restricted to operating restaurants and catering assignments which are
subject to similar risks and returns. The Company also owns certain investments. The ownership and
returns on these investments do not form separate financial segments, hence no business segmental
information has been presented.

The Company operates only in the Kingdom of Bahrain and, hence, no geographical information is
presented in these financial statements.
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Operating branches of the Company

These financial statements include assets, liabilities and results of operations of the following

branches:

Company

Al Abraaj Restaurant
Al Abraaj Restaurant
Al Abraaj Restaurant
Al Abraaj Restaurant
Al Abraaj Express restaurant
Al Bindaira Café

Al Bindaira Café

Al Abraaj Restaurants
Al Bindaira Café
Mashawi Al Abraaj

Al Abraaj Restaurant
Nu Asia

Al Abraaj Catering
Mashawi Al Abraaj

Al Bindaira Café

Al Abraaj Restaurants
Nu Asia Restaurant

Nu Asia

La rotisserie

Al Abraaj Bakery B.S.C.

Lumee Street Restaurant
Lumee Street Restaurant
Mazmiz Restaurant
Yasalam Restaurant
Yasalam Restaurant
Eighty Thirty Restaurant
Mazmiz Restaurant
Yasalam Restaurant

Otto Restaurant

Mazmiz Restaurant

San Carlo Cicchetti
Mazmiz Restaurant
Lumee Street Restaurant
Yasalam Restaurant

Al Abraaj Restaurants

Al Abraaj Restaurants

Principal activities

Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants

Small laboratory for the

production of bakery

products
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants
Operating restaurants

45

Commercial
registration

number

149092-1
149092-2
149092-3
149092-4
149092-5
149092-6
149092-7
149092-8
149092-9
149092-10
149092-12
149092-13
149092-14
149092-15
149092-16
149092-17
149092-19
149092-22
149092-23
149092-24

149092-25
149092-26
149092-27
149092-28
149092-29
149092-30
149092-31
149092-32
149092-33
149092-34
149092-35
149092-37
149092-38
149092-39
149092-40
149092-41

Date of
registration

28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021

28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 October 2021
28 QOctober 2021



